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RECENT AMENDMENTS 

As per SEBI Circular (SEBI/HO/MRD/POD 3/CIR/P/2023/58) dated April 20, 2023, following amendments are incorporated as under:

“Notwithstanding such rescission,

a. Anything done or any action taken or purported to have been done or contemplated under the rescinded guidelines before the commencement of this Master Circular shall be deemed to have been done or taken or commenced or contemplated under the corresponding provisions of the Master Circular or rescinded guidelines whichever is applicable

b. The previous operation of the rescinded guidelines or anything duly done or suffered thereunder, any right, privilege, obligation or liability acquired, accrued or incurred under the rescinded guidelines, any penalty, incurred in respect of any violation committed against the rescinded guidelines, or any investigation, legal proceeding or remedy in respect of any such right, privilege, obligation, liability, penalty as aforesaid, shall remain unaffected as if the rescinded guidelines have never been rescinded.”
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Risk Management Framework: Commodity Derivatives Segment

» Margins
1. Initial Margin
a. Computation of Initial Margin

ICCL shall use the Standard Portfolio Analysis of Risk (“SPAN?") methodology for the purpose of real
time risk management.

The Initial Margin requirement is based on a worst scenario loss of a portfolio of an individual client
comprising his positions in options and futures contracts on the same underlying across different
maturities and across various scenarios of price and volatility changes. ICCL imposes initial margins
sufficient to cover its potential future exposure to participants in the interval between the last margin
collection and the close out of positions following a participant default. The Initial Margin requirements
is set so as to provide coverage of at least a 99% single-tailed confidence interval of the estimated
distribution of future exposure over at least a 2 day time horizon. ICCL shall estimate the appropriate
Margin Period of Risk (“MPOR”) for each product based on liquidity in the product and scale up the
initial margins, if required.

The client-wise margins are grossed across various clients at the Trading / Clearing Member level. The
proprietary positions of the Trading / Clearing Member are treated as that of a client (net basis).

The margins levied to members are levied and collected in INR.

b. Portfolio Based Margining
The parameters involved in a portfolio based margining approach include-
b.i. Worst Scenario Loss

The worst case loss of a portfolio is calculated by valuing the portfolio under several scenarios of
changes in the price and volatility. The scenarios to be used for this purpose would be:

1. 0 +1 100%
2. 0 -1 100%
3. +1/3 +1 100%
4, +1/3 -1 100%

L PC-SPAN® is a registered trademark of the Chicago Mercantile Exchange (“CME”), used herein under License. The
Chicago Mercantile Exchange assumes no liability in connection with the use of PC-SPAN by any person or entity.
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5 -1/3 +1 100%
6. -1/3 -1 100%
7. +2/3 +1 100%
8 +2/3 -1 100%
9, -2/3 +1 100%
10. -2/3 -1 100%
11. +1 +1 100%
12. +1 -1 100%
13. -1 +1 100%
14. -1 -1 100%
15. +2 0 35%

16. -2 0 35%

The probable premium value at each price scan point for volatility up and volatility down scenarios is
calculated and then compared to the theoretical premium value (based on last closing value of the
underlying) to determine profit or loss.

The maximum loss under any of the sixteen scenarios is referred to as the Worst Scenario Loss.
b.ii. Price Scan Range

The Price Scan Range (“PSR”) is the probable price change over a one-day period. PSR would be
specified by ICCL from time to time. The PSR is referred to in standard deviation/ sigma terms. The
standard deviation (volatility estimate) shall be computed using the Exponentially Weighted Moving
Average method (“EWMA”).

The estimate at the end of time period t (ot) shall be estimated using the volatility estimate at the end
of the previous time period. i.e. as at the end of t-1 time period (ot-1), and the return (rt) observed in

the futures market during the time period t.

The volatility estimated at the end of the day’s trading would be used in calculating the initial margin
calls at the end of the same day.

The formula shall be as under:

o! =Ao,,) +(1-2)r)

t

Where:

» A is a parameter which determines how rapidly volatility estimates changes. The value of A is
currently fixed at 0.94.

» o (sigma) means the standard deviation of daily returns in the futures market.

» "Return" is defined as the logarithmic return: rt = In (St/St-1) where St is the price at time t.
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b.iii.  Volatility Scan Range

The Volatility Scan Range (“VSR”) is the amount by which the implied volatility is changed in each risk
array scenario. The VSR is referred to in percentage terms.

The PSR and VSR for generating the scenarios would be as below or such other percentage as may be
specified by ICCL from time to time.

1 Commodity Derivatives 3.5 sigma NA

c. Initial Margin Requirement

The initial margin is deducted from the liquid assets of the clearing member on an online, real time
basis. The initial margin shall be subject to minimum initial margin for derivatives on various
underlying commodities, as given in the table below:-

1 Nickel 5.00%
2 Other Commodities 4.00%

2. Extreme Loss margin

The extreme loss margin is deducted from the liquid assets of the clearing member on an online, real
time basis.

1 Commodity Derivatives 1% on gross open positions

3. Crystallised Loss Margin

The Crystallised Loss Margin (“CLM”) is levied to cover the risk arising out of accumulation of
crystallised obligations incurred on account of intra-day squaring off of positions. The intra-day
crystallised losses are monitored and the CLM is blocked by ICCL from the free collateral on an
online real-time basis only for those transactions which are subject to upfront margining.
Crystallised losses are offset against crystallised profits at a client level, if any.
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4. Spread margin
ICCL shall provide spread margin benefit in the following cases:

a) Different expiry date contracts of the same underlying
and
b) Two contracts variants having the same underlying commodity

ICCL shall charge minimum 25% of the initial margin on each of the individual legs of the spread.
Maximum benefit in initial margin on spread positions shall be restricted to 75%. Benefit in initial
margin shall be permitted only when each individual contract in the spread is from amongst the first
three expiring contracts. Margin benefit on spread positions shall be withdrawn latest by the start of
tender period or the start of expiry day, whichever is earlier.

In case of such spread positions additional margins shall not be levied. No benefit in ELM shall be
provided for spread positions i.e. ELM shall be charged on both individual legs. ICCL may charge
margins higher than the minimum specified depending upon its risk perceptions.

c) Futures contracts in a commodity complex

ICCL shall provide spread benefit in initial margin across futures contracts in a commodity complex
provided the following conditions are met:

» Minimum coefficient of correlation (r) between futures prices of the two commodities is 0.90.

» Back testing for adequacy of spread margin to cover MTM has been carried out for a minimum
period of one year (back testing for at least 250 days wherein daily settlement price of futures
used for back testing have been determined from traded futures prices).

» Initial margin after spread benefit has been able to cover MTM on at least 99% of the days as per
back testing.

Maximum benefit in initial margin on spread positions is restricted to 50%. Benefit in initial margin
shall be permitted only when each individual contract in the spread is from amongst the first three
expiring contracts. Margin benefit on spread positions shall be withdrawn latest by the start of tender
period or the start of expiry day, whichever is earlier.

In case of such spread positions additional margins shall not be levied. No benefit in ELM shall be
provided for spread positions i.e. ELM shall be charged on both individual legs. ICCL may charge
margins higher than the minimum specified depending upon its risk perceptions.

ICCL shall continuously monitor dynamics of the commodities and their correlation and if there are
changes such that spread margin benefit is no longer appropriate to be given, take appropriate further
course of action.

5. Tender Period Margin
ICCL may levy Tender period/Pre-expiry margin which shall be increased gradually every day
beginning from the pre-determined number of days before the expiry of the contract as applicable. ICCL

shall determine the quantum of tender period margin as appropriate based on the risk characteristics
of the particular commodity. Tender Period Margin shall be applicable on both buy and sell side.
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6. Delivery Period Margin

Delivery Margin is levied on the long and short positions marked for delivery till the pay-in is
completed by the Clearing Member. Once delivery period margin is levied, all other applicable margins
may be released.

Itis levied till the time the member makes pay in of funds to collect delivery. Delivery Period margin is
exempted if goods have been tendered with all the documentary evidence.

Delivery period margins shall be higher of:

» 3% + 5 day 99% VaR of spot price volatility
Or
> 25%

ICCL may impose higher delivery period margin based on the risk characteristics of the particular
commodity.

7. Additional and Special Margin

In case of additional volatility, an additional margin (on both buy & sell side) and / or special margin
(on either buy or sell side) at such percentage, as deemed fit; will be imposed in respect of all
outstanding positions. Such margins shall be imposed over and above the other margins specified by
ICCL and shall be collected in any form of collateral or in Cash only as may be prescribed by
ICCL/BSE/SEBI from time to time.

8. Additional Ad-hoc Margins

As a risk containment measure, ICCL may require clearing members to pay additional margins as may
be decided from time to time. This shall be in addition to the aforementioned margins, which are or
may have been imposed from time to time.

However, the ICCL shall only levy additional margins post consideration of the following factors:

» Additional risk management measures (like ad-hoc margins) shall normally be required only to
deal with circumstances that cannot be anticipated or were not anticipated while designing the
risk management system. If ad-hoc margins are required to be imposed with any degree of
regularity, ICCL shall examine whether the circumstances that give rise to such margins can be
reasonably anticipated and can therefore be incorporated into the risk management system
mandated by SEBI. ICCL shall analyse such situations and bring the matter to the attention of
SEBI for further action.

» Any additional margins that ICCL. may impose shall be based on objective criteria and shall not
discriminate between members on the basis of subjective criteria.

Page 5 of 10





Indian Cleating Corporation limited

o 0
hh

Reliobility builds relationships

9. Concentration margins

ICCL may impose adequate concentration margins (only on concentrated positions) to cover the risk
of longer period required for liquidation of concentrated positions in any commodity. The threshold
value for imposing concentration margin may be determined taking into account factors including open
interest, concentration and estimated time to liquidation based on prevailing liquidity and possible
reduction in liquidity in times of market stress etc. The quantum of concentration margins imposed
may vary based on the level of concentration.

10.Updation of risk parameters

The ICCL SPAN risk management parameters shall be updated at Beginning-of-Day, End-of-Day and at
intervals not exceeding 2 hours during the trading hours.

11.Enforcement and Collection of Margins

Aforesaid margins are computed at a client level portfolio and grossed across all clients (including the
proprietary positions of member) at the member level. Margins are collected/adjusted upfront from
the liquid assets of the Clearing Members on an on-line real time basis.

12.Measures in case of repeated shortfall in margin/pay-in:

In case of repeated margin/pay-in shortfalls beyond a threshold amount by any member in a month,
following risk mitigation measures shall be initiated by ICCL:

» The member shall be put in square off mode and required to reduce positions.

» The member shall be charged initial margins at a higher rate for the next one month,
Or

» The member shall be subjected to a penal exposure free deposit equal to the cumulative
funds/margin shortage over previous one month which could be kept with ICCL for the next
month.

» 1CCL shall closely monitor such member.

13.Mode of payment of Margin

Clearing members shall provide for margin in any one or more of the eligible collateral modes as
specified by ICCL. The margins shall be collected/adjusted from the liquid assets of the member on a
real time basis.

14.Mark to market settlement

The mark to market gains and losses shall be settled in cash before the start of trading on T+1 day. If
mark to market obligations are not collected before start of the next day’s trading, ICCL shall collect
correspondingly higher initial margin to cover the potential for losses over the time elapsed in the
collection of margins. All open positions of a futures contract shall be settled daily, only in cash, based
on the Daily Settlement Price (“DSP”). DSP shall be reckoned and disseminated by ICCL at the end of
every trading day.
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15.Risk Reduction Mode
The entry and exit threshold is detailed below:

» Clearing Members: Put in RRM at 90% collateral utilisation & moved back to normal mode when

utilisation goes below 85%.
» Trading Members: Put in RRM at 90% utilisation of trading limit assigned by their Clearing
Members & moved back to normal mode when limit utilisation goes below 85%.
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> Core Settlement Guarantee Fund and Default Waterfall
1. Objective of Core SGF

ICCL maintain a fund called Core SGF for each segment of each Recognised Stock Exchange (“SE”) to
guarantee the settlement of trades executed in respective segment of the SE. In the event of a clearing
member (member) failing to honour settlement commitments, the Core SGF shall be used to fulfil the
obligations of that member and complete the settlement without affecting the normal settlement
process.

2. Minimum Required Corpus

Minimum Required Corpus of Core SGF (“MRC”) for each segment of each stock exchange is subject to
the following:

a. The MRC remains fixed for a month.

b. By 15t of every month, ICCL reviews and determines the MRC for next month based on the results
of daily stress tests of the preceding month. (For example, by 15t February, ICCL determines the
MRC for March based on results of various stress tests conducted in January). ICCL also reviews
and determine by 15t of every month, the adequacy of contributions made by various
contributors and any further contributions to the Core SGF required to be made by various
contributors for the next month.

c. For every day of the preceding month (i.e., January as per example in (b) above), uncovered loss
numbers are estimated by the various stress tests for credit risk conducted by ICCL for the
segment and highest of such numbers is taken as worst case loss number for the day.

Average of all the daily worst case loss numbers determined in (c) above is calculated.

e. The MRC for next month (i.e.,, March as per example in (b) above is the higher of the average
arrived in at step (d) above and the segment MRC as per previous review (i.e., review done on
15t January for the month of February).

f.  Minimum threshold value of MRC for commodity derivatives segment of any stock exchange shall
be INR 10 Crores.

3. Contribution to Core SGF

At any point of time, the contributions of various contributors to the Core Settlement Guarantee Fund
(“Core SGF”) of any segment shall be as follows:

a. Clearing Corporation contribution:

ICCL’s contribution to the Core SGF shall be at least 50% of the Minimum Required Corpus (“MRC”).
ICCL shall make this contribution from its own funds. ICCL contribution to Core SGF shall be considered
as part of its net worth.

b. Stock Exchange contribution:

Stock Exchange contribution to the Core SGF shall be at least 25% of the MRC (can be adjusted against
transfer of profit by Stock Exchange as per Regulation 33 of SECC Regulations).
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c. Clearing Member primary contribution:

If ICCL wishes, it can seek risk based contribution from Clearing Members (“CMs”) of the segment
(including custodial clearing members) to the Core SGF subject to the following conditions:

> that total contribution from CMs shall not be more than 25% of the MRC,

» that no exposure shall be available on Core SGF contribution of any CM (exposure free collateral
of CM available with ICCL can be considered towards Core SGF contribution of CM), and

» thatrequired contributions of individual CMs shall be pro-rata based on the risk they bring to the
system.

ICCL shall have the flexibility to collect CM primary contribution either upfront or staggered over a
period of time. In case of staggered contribution, the remaining balance shall be met by ICCL to ensure
adequacy of total Core SGF corpus at all times. Such ICCL contribution shall be available to ICCL for
withdrawal as and when further contributions from CMs are received.

Any penalties levied by ICCL (as per Regulation 34 of SECC Regulations) shall be credited to Core SGF
corpus.

Interest on cash contribution to Core SGF shall also accrue to the Core SGF and prorate attributed to
the contributors in proportion to their cash contribution. ICCL may accept CM contribution in the form
of Cash Collateral and Bank Fixed Deposits. ICCL shall adhere to specific guidance which may be issued
by SEBI from time to time in this regard.

4. Management of Core SGF

The Defaulter's Committee/SGF utilization Committee of the Clearing Corporation shall manage the
Core SGF.

ICCL shall follow prudential norms of Investment policy for Core SGF corpus and establish and
implement policies and procedures to ensure that Core SGF corpus is invested in highly liquid financial
instruments with minimal market and credit risk and is capable of being liquidated rapidly with
minimal adverse price effect.

The instruments in which investments may broadly be made are Fixed Deposit with Banks (only those
banks which have a net worth of more than INR 500 Crores and are rated A1 (or A1+) or equivalent,
Treasury Bills, Government Securities and money market/liquid mutual funds subject to suitable
transaction/investment limits and monitoring of the same. ICCL shall further ensure that the financial
instruments in which the Core SGF corpus is invested remain sufficiently diversified at all times.

5. Access to Core SGF
ICCL may utilise the Core SGF in the event of a failure of member(s) to honour settlement commitment.

6. Further contribution to / Recoupment of Core SGF

Requisite contributions to Core SGF by various contributors for any month shall be made by the
contributors before start of the month. In the event of usage of Core SGF during a calendar month,
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contributors shall, as per usage of their individual contribution, immediately replenish the Core SGF to
MRC.

In case there is failure on part of some contributor(s) to replenish its (their) contribution, same shall
be immediately met, on a temporary basis during the month, in the following order:

a. ByICCL

b. BySE

7. Default Waterfall

The default waterfall of ICCL for any segment shall generally follow the following order -
a. Monies of defaulting member (including defaulting member's primary contribution to Core SGF(s)
and excess monies of defaulter in other segments).
b. Insurance, if any.
c. ICCL resources (equal to 5% of the segment MRC).
d. Core SGF of the segment in the following order:
> Penalties
» ICCL contribution to the extent of at least 25% of the segment MRC
» Remaining Core SGF: ICCL contribution, Stock Exchange contribution and non-defaulting
members’ primary contribution to Core SGF on pro-rata basis.
e. Proportion of remaining ICCL resources (excluding ICCL contribution to core SGFs of other
segments and INR 100 Crore) equal to ratio of segment MRC to sum of MRCs of all segments.
f. ICCL/SE contribution to Core SGFs of other segments (after meeting obligations of those
segments) and remaining CC resources to that extent as approved by SEBI.
g. Capped additional contribution by non-defaulting members of the segment.
h. Any remaining loss to be covered by way of pro-rata haircut to pay-outs.
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Settlement Process: Commodity Derivatives Segment

The funds obligations arising out of the trades executed on Commodity Derivatives Segment will be netted
at Client/Trading Member/Clearing Member level. The Clearing Members shall be responsible for all
obligations, inter alia, the payment of margins, settlement obligations, penalties, any other levies etc.
pertaining to the trades entered by them as trading members and also of those trading members and
custodial participants, if any, for whom they have undertaken to settle as a Clearing Member.

As a set process, all obligations in respect of trades entered by trading members will be transferred to the
respective Clearing Members who have undertaken to settle as Clearing Members for them.

1. Clearing Bank

The Clearing Members may use their existing settlement accounts with any of the empanelled clearing
banks or open a separate settlement account for Funds settlement of Commodity Derivatives Segment. The
settlement account to be used for clearing and Settlement operations i.e., for settling funds obligations,
payment of margins, penalty charges, etc. as may be specified by ICCL from time to time. The list of Clearing
Banks currently available for settlement is provided in Appendix 1.

Operation of settlement Account

v' Clearing members shall irrevocably authorise their designated clearing bank to access their
settlement accounts for debiting and crediting their settlement accounts as per the instructions of
ICCL, reporting of balances and other information as may be required by ICCL from time to time.

v' Clearing Members shall maintain clear balance of funds in their settlement account with their
designated clearing bank towards their funds obligations to ICCL.

v' Clearing members shall not seek to close or de-activate the settlement accounts without the prior
written consent of ICCL.

v' The Clearing Banks shall debit/credit the settlement accounts of Clearing Members as per
instructions received by them from ICCL from time to time. Any request from the Clearing Members
for revoking the authorisation furnished by them shall not be considered by the Clearing Banks. The
Clearing Banks shall not close the settlement accounts or permit deactivation of the same without
the prior written consent of ICCL.

Procedure for change in designated Clearing Bank

In case a Clearing Member wishes to shift their settlement account from one designated Clearing Bank to
another, the following procedure is to be followed:

v The Clearing Member will have to submit their request letters (on their letterhead) of their intent
to shift their settlement account from one designated Clearing Bank to another, to ICCL as per the
format enclosed as Appendix 2.

v' As soon as the formalities are completed, ICCL will inform the member in writing about the date
from which they can start their clearing and settlement operations from new designated Clearing
Bank. However, till such time, ICCL will continue to debit /credit the member’s existing clearing bank
account.

Page 1 of 15





Indian Clearing Corporation Limited

L I
hh

Reliability builds relationships

2. Settlement Process

v' Funds settlement for trades done on BSE Commodity Derivatives Segment will be cleared and
settled on a netted basis for daily settlement obligations & for delivery obligations.

v The delivery obligations of commodities will be settled on gross basis.
The settlement process for Commodity Derivatives Segment will be as under:
Settlement Period

The pay-in and pay-out of daily mark to market settlements, final settlement and any other settlement
obligations arising out of futures contracts would be effected in accordance with the settlement schedule
issued by ICCL periodically. The Clearing Members should maintain clear balance of funds in their settlement
accounts with their designated Clearing Banks towards their funds pay-in obligation at the scheduled pay-
in time on the settlement day.

The pay-out of funds will be credited to the receiving Clearing member’s settlement account with their
designated Clearing Bank.

Daily Settlement

The daily mark-to-market settlement of commodity futures contracts would be cash settled on T+1 day as
per the timelines specified by ICCL.

Final Settlement

The final settlement of commodity futures contracts will be effected as per the timelines specified by ICCL
in the respective product specification circular issued from time to time.

» Cash settled / Delivery settled contracts

Members may refer to the contract specifications circulars issued by BSE/ICCL from time for cash settled
contracts & delivery settled contracts.

v Incase of Compulsory Delivery Contracts, all the open outstanding position on the maturity of the
contract will compulsory result in delivery. Members with an open position, as at the close of
contract expiry date, will be obliged to compulsorily tender/take delivery of the commodities as the
case may be for the entire sell position or accept delivery for the entire buy position, as the case
may be.

® |n case of Contracts having Staggered Delivery, Members desirous of tendering delivery
will have to submit Delivery Intention. Delivery marking will take place only to the extent of
Delivery Intention of the sellers. Intentions submitted within the stipulated timelines will
be marked for delivery on the date of receipt of intention. Buyers marked for delivery
against the delivery intention of the seller will have to take the delivery of the commodity.
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For details on Delivery settlement process, Members may refer the contract specifications for the respective
commodity published by BSE/ICCL from time to time.

Settlement Timelines

Settlement of admitted deals will be in accordance with the settlement timelines prescribed by ICCL from
time to time.

The settlement timelines for pay-in and pay-out are defined as under

Settlement Type

Frequency

Settlement due on

Timelines

Mark to Market

Daily

T+1

Pay-in: 9:30 am

Pay-out: By 11:00 am

Delivery (Final
Settlement- at

expiry)

As defined in delivery
settlement procedure &
settlement calendar of the
respective commodity.

As defined in delivery

settlement procedure &

settlement calendar of
the respective
commodity.

Pay-in: By 11:00 am

Pay-out: As defined in
delivery settlement
procedure

3. Settlement Price
Settlement price for settlement of contracts in the Commodity Derivatives segment are specified as under

> Daily Settlement Price for mark to market settlement of commodity futures contracts

v' VWAP (Volume Weighted Average Price) of all trades done during the last 30 minutes of the trading
day, subject to minimum 10 trades.

v If the number of trades during last 30 minutes is less than 10, then it is based on the VWAP of the
last 10 trades executed during the day.

v If number of trades done during the day is less than 10 or no trades have been executed in a contract
on a particular trading day, then the close price will be computed theoretically.

> Final Settlement Price for commodity futures contracts

v" During staggered delivery period,
The delivery settlement price during the staggered delivery period will be the daily settlement price
of the particular contract as specified in the contract specification. The price arrived at as above will
be adjusted by applying freight adjustment factor /Discount/Premium on up country delivery and
the discount / premium in respect of quality, quantity etc. in accordance with the adjustments
specified in the Contract Specifications.
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The location premium/discount will be determined and disclosed prior to launch of the contract in
various commodities

On the day of Contract Expiry,

All open positions will be marked for delivery at the Final settlement price of the particular
commodity. Final Settlement Price (FSP) is determined by polling, unless specifically approved
otherwise, the FSP shall be arrived at by taking the simple average of the last polled spot prices of
the last three trading days viz.,EO (expiry day), E-1 and E-2. In the event the spot price for any one
or both of E-1 and E2 is not available; the simple average of the last polled spot price of EO, E-1, E-2
and E-3, whichever available, shall be taken as FSP. Thus, the FSP under various scenarios of non-
availability of polled spot prices will be as under:

Scenario Polled spot price availability on FSP shall be simple average of last
EO E-1 E-2 E-3 polled spot prices on:
1 Yes Yes Yes Yes/No EO, E-1, E-2
2 Yes Yes No Yes EO, E-1, E-3
3 Yes No Yes Yes EO, E-2, E-3
4 Yes No No Yes EO, E-3
5 Yes Yes No No EO, E-1
6 Yes No Yes No EO, E-2
7 Yes No No No EO
v In case of non-availability of polled spot price on expiry day (EO) due to sudden closure of physical

market under any emergency situations noticed at the basis centre, BSE will decide on further
course of action for determining FSP in consultation with SEBI.

The price arrived at as above shall be adjusted by applying freight adjustment factor
/Discount/Premium on up country delivery and the discount / premium in respect of quality,
guantity etc. in accordance with the adjustments specified in the Contract Specifications.

4. Settlement/Delivery Framework

>

Delivery Framework under Staggered Delivery

In case of Compulsory Delivery futures contracts where staggered delivery is mandated, the framework shall
be as given below:

v

The tender period shall start with onset of the applicable staggered delivery period as specified in
respective contract specifications. In case the day happens to be a Saturday, Sunday or a predefined
holiday, the tender period shall start from the next working day.

Seller/buyer shall have an option of marking an intention of giving/taking delivery on any day from

start of the tender period up to expiry of the contract as specified in respective contract
specifications.
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v ICCL shall allocate delivery to buyers having open long position such that all buyers have an equal
opportunity of being selected to receive delivery irrespective of the size or value of the position by
adopting random allocation methodology. However, preference may be given to buyers who have
marked an intention of taking delivery.

v'If the tender date is T, then commodity—funds pay-in and pay-out shall happen on days as specified
in respective contract specifications but not later than T+2 working date.

v' Open position at expiry of the contract would result in compulsory delivery and would be settled at
Final Settlement Price (FSP) of the respective contracts and pay-in and pay-out shall happen on days
as specified in respective contract specifications but not later than 2nd working day after expiry.

v" The delivery marking will be done at client level as under:

= During tender period (against seller intention) — Intention quantity (to the extent of client

open position)
= At contract expiry — All open positions shall be marked for delivery.

» Mechanism for submission of delivery intention

= Delivery Intention by Seller
Clearing Member shall submit the sell delivery intention on any tender days for the Gold & Silver through
Collateral Management System provided by ICCL. Seller member can submit the delivery intention against
the valid commodity (ie. as per the contract specifications of the respective commodity issued by BSE/ICCL
reflecting in the Collateral Management System.

The norms for submitting the Delivery Intention through Collateral Management System are as under:

v Sell-Delivery intention can be submitted during the pre-defined tender days and within specified
time.

v’ Sell- Delivery intentions should be given in multiples of Deliverable Lots only.

v Sell- Delivery intention under staggered delivery shall be valid only for the tender day.

v" Since commodity is maintained at the client level, Clearing Member should submit intention(s) at
Client Level during the tender days and make arrangements for commodities pay-in at client level
towards delivery settlement.

v Sell- Delivery intention cannot be modified/ withdrawn after specified timelines.

v Sell- Delivery intention marked for delivery would be considered only to the extent of open position
at the close of market on the tender day during staggered delivery.
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= Delivery Intention by Buyer

Clearing Member shall submit the buy delivery intention on any tender days & expiry day for the Gold &
Silver through the Collateral Management System provided by ICCL.

The norms for submitting Delivery Intention through Collateral Management System are as under:

v' Buy-Delivery intention can be submitted during the pre-defined tender days and within specified
time.

v" Buy-Delivery intentions should be given in multiples of Deliverable Lots only.
v' Buy-Delivery intention under staggered delivery shall be valid only for the tender day.

v' Clearing Member should submit buy intention(s) at Client Level and make arrangements for funds
pay-in at client level towards delivery settlement.

v" Buy-Delivery intention cannot be modified/ withdrawn after specified timelines.

v Buy-Delivery intention would be marked for delivery only to the extent of open position at the close
of market on the tender day during staggered delivery and at expiry of the contract.

v Buy-Delivery intentions would be considered to the extent of the delivery intentions marked by the
seller.

» Timings for submission of Delivery Intentions

The timings for submission of delivery intentions to ICCL (during specified working days) is as specified in
respective contract specifications and the same are reiterated as under:

Contracts Specified working/ Timelines for Delivery Timelines for
Tender Days Intention Submission / Message
modification broadcast
Gold, Silver Monday to Friday Up to 07:30 pm Up to 08:00 pm

ICCL shall disclose on its website the delivery intent of the hedgers on a daily basis in an anonymous manner.
» Commodity Delivery Settlement Process
= Commodities Pay-in

v' The seller clearing member shall select the respective commodity for delivery through the Collateral
Management System against their delivery obligations.
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v" In the Collateral module, the clearing member would be able to select the quantity of commodity,
respective client details, token no, expiry date etc. out of the commodity deposited in the
Vault/Warehouse for delivering in the settlement.

= Commodities Pay-out

v The buyer clearing member would be able to view the details of the commodities credited in the
Collateral Management System after the completion of the pay-out.

» Submission of Delivery related documentation

The buyer shall provide the post allocation details after the commodity payout through Collateral
Management System for invoicing/other documentation purpose. Based on the details submitted by Buyer,
the Seller shall raise invoice and send the invoice at the address provided by buyer in the Collateral
Management System. Once the invoice is received by the Buyer, Buyer shall confirm the date of receipt of
Invoice in the Collateral Management System.

v" The Activity Schedule for submission of details for invoicing/documentation post-delivery details
through Collateral Management system will be provided by ICCL vide the delivery settlement
calendar published by ICCL from time to time.

v' Taxes, Duties, Cess and other Levies shall be as specified by BSE/ICCL in the relevant contract launch
circular. The Member giving delivery and the Member taking delivery will exchange appropriate tax
forms as provided in Tax Laws.

v' All the Sellers giving delivery of goods and all the buyers taking delivery of goods shall have the
necessary GST Registration as required under the Goods & Service Tax (GST) Act applicable to the
jurisdiction of the delivery centers and obtain other necessary licenses, if any. The Clearing
Members should ensure that the seller who has raised the invoice on the buyer with GST
registration number, HSN Code and other particulars, as required under GST, shall file all the
statutory GST Returns within the stipulated date.

v' The Seller/ Buyer Clearing Members would be wholly responsible for all statutory compliances
applicable to their transactions. It shall be the responsibility of the respective Clearing Members to
pay all applicable statutory fee, stamp duty, taxes and levies in respect of all deliveries as well as
futures contracts directly to the concerned Central/State/Local Government Departments and
BSE/ICCL shall not be held liable or accountable or responsible on account of any non-compliance
thereof.

v' The Buyer Member is required to inform discrepancy/non receipt of invoice/ delivery related
documents etc. or other required information to Seller Member/ICCL within the above prescribed
timelines. In the event of non-receipt of any such reference of discrepancies/ non-receipt of invoice/
delivery related documents etc. in respect of the invoice and applicable delivery related documents
within the above prescribed period, Seller Member/ Buyer Member and their clients shall be
deemed to have exchanged all requisite documents and information and ICCL shall not entertain
any communication in this regard after the above prescribed period.
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» Delivery Settlement Calendar:

v" ICCL shall issue a settlement calendar in advance, stipulating the various activity schedule such as
Funds Pay-in and Funds Pay-Out, Commodity Pay-in and Commodity Pay-out, settlement of variance
in weight & grade, delivery penalties, settlement dues amount etc.

v' Members should refer the settlement calendar issued by ICCL from time to time.

» Delivery Allocation Details

v" The allocation details of the commaodity shall be available in the Collateral Management System.
v' The allocation details would inter alia cover the variances in the weight & grade, location
premium/discount amount, settlement dues amount, values of the final settlement amount etc.

5. Early pay-in

v' An early pay-in facility is being provided in ICCL Collateral Management system to clearing members
for earmarking idle balance of deposited commodities towards early pay-in against sell position of
relevant futures contracts.

v" Clearing Members having idle/free commodity can earmark the idle/free balance towards early pay-
in of commodity against their existing short open positions for availing the benefits of margin
exemption.

v For such short positions against which early pay-in has been made, based on risk perception, will be
exempted from imposition of all types of margins levied. However, ICCL shall continue to collect
mark to market margins from such market participants against such positions.

v In case of compulsory delivery contracts, delivery to the extent of open position at the expiry of the
contract will be mandatory after claiming early pay-in facility on the position.

6. Give-up/Take-up facility

Institutions / Domestic Corporate Bodies and such other entities/firms etc., can apply for allotment of a
Custodial Participant Code (CP Code) to ICCL for institutional participation in Commodity Derivatives
segment. The CP Clients will have a facility to execute trades through one or more trading members and
settle through a single clearing member of ICCL.

v' Members can give-up trades pertaining to their Custodial Participant clients who want to settle their
trades through other Clearing Members.

v' The Clearing Members of the custodial participants need to confirm such trades to take-up the
positions for settlement. Such trades shall be confirmed by the Clearing Members in such manner,
within such time and through such facility as may be provided to Clearing Members from time to
time by the Exchange/ICCL.

v" The trades which have been confirmed by Clearing Members will form part of the obligations of
concerned Clearing Members and such Clearing Members will be responsible for all obligations
arising out of such trades including the payment of margins, penalties, any other levies and
settlement of obligations.

v In case of trades which have not been confirmed by Clearing Members of the Custodial Participants,
will be considered as trades pertaining to the Trading Members entering such trades and shall form
a part of the obligations of Clearing Members, who clear and settle for such Trading Members.
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v ICCL has provided the facility for setting take-up limits at Custodial Participant Code (CP Code) level
and for on-line, real time auto take-up/confirmation of trades. The said facility is available in the
Real Time Risk Management System (RTRMS) module. The salient features of the said facilities in
the RTRMS module are as follows:

v' CP - Clearing Members can select the option on RTRMS screen to activate their respective CP codes
for the facility of auto take-up/confirmation of trades till 5.00 pm on any working day. Such selected
CP Codes will get activated for auto take-up/confirmation on the next trading day.

v' Default value of the set limit for all mapped CP Codes (auto-take up as well as manual take-up mode)
would be zero (0) in RTRMS. For taking up of trades up to the assigned limit, the CP-Clearing
Members would be required to set specific CP Code limit or select the option of ‘unlimited’ for
taking-up position without any set limit.

> Auto Take-up process

v" Through the CP Code limit setting window in RTRMS, CP-Clearing Members can set limit for auto
take-up of trades for each of their mapped CP Code. Accordingly, the system would accept trades
for auto confirmation up to the set limit in respect of the activated CP Codes.

v" On reaching the set limit of margin utilisation, the pending trades under such CP code would get
transferred to manual take-up mode and margin limits of the Trading Member/Clearing Member
(mapped with the Trading Member) would get utilised as per the existing process.

v/ CP-Clearing Members can on-line enhance the limit for such CP Code for re-activating the auto take-
up function for the respective CP Code. However, enhanced limit would be applicable for trades
received by RTRMS after enhancement of such limit.

v" The trades transferred to manual confirmation mode as mentioned above would be required to be
taken-up manually by the CP-Clearing Members.

v' The trades of CP Code in auto confirmation mode would automatically get transferred under the
concerned CP-Clearing Member in RTRMS module without any manual intervention subject to the
abovementioned conditions.

> Manual Take-up process

v' The process for manual take-up would remain unchanged except for setting CP Code Limit as
explained above.

v" Once the confirmed trades appear under the CP-Clearing Member, all types of margins pertaining
to such trades will be utilised from the collateral deposits of the concerned CP Clearing Member on
an on-line, real time basis.

v" However, if such CP-Clearing Member confirming (taking-up) the trades do not have sufficient un-
utilised collateral, then such trades will not get confirmed and margins of the Clearing Member
(mapped with the Trading member) would be utilised.

7. Empanelment of Vaults for Delivery of Gold & Silver

M/s Brink’s India Pvt. Ltd (Hereinafter referred as Brink’s) and M/s Sequel Logistics Pvt. Ltd (Hereinafter
referred as Sequel) have been empanelled by ICCL for storing and effecting delivery in Gold and Silver.

The details of the vault address, contact person, charges etc. are given in Appendix 3 for Brink’s & Appendix
4 for Sequel.
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» Process for depositing Gold & Silver in the Vault

v' Market participants desirous of giving delivery against the Bullion contracts traded on the Exchange
platform would approach the Vaults for depositing the commodities.

v' At the time of deposit, deposit request from the Clearing Member would be submitted to the vault.
Clearing Member would complete the documentation required by the vaults.

v' The deposit request would contain the details like name & clg no of trading member/ clearing
member, client, deposit request date, name of commodity, name of refinery, purity, bar no and
weight of each bar etc.

v" Member shall also provide the following details to the Vault in Excel (CSV) format.

Bar No. Grade Weight Assayer ID

v" Once the vault is satisfied with the details submitted by the Clearing Member and the other details
like quality, refinery details, weight etc. of the Bullion, the commodity would be allowed to be
deposited in the Vault.

v" The Vault would give an Acknowledgement Slip after acceptance of the commodity to the depositor.

v" Vault would enter the details of the commaodities in the Collateral Management system of ICCL.

v" The commodity would reflect in the system. Clearing Members can select and mark the Commodity
towards collateral / early pay-in/ Intention marking & Delivery Pay-In.

» Process for withdrawal of Gold & Silver from the Vault

v' Market Participants desirous of taking physical delivery of the commodities from the Vaults would
be required to submit the request through their Clearing Members.

v Clearing Members would place the commodity withdrawal request through the system provided by
ICCL.

v' Withdrawal request shall be routed to ICCL for approval.

v' After receipt of release order from ICCL, the vault would deliver the commodity to the authorised
representative of the clearing member.

v' The Authorised Representative of the Clearing Member shall submit an Authorization Letter,
Identity Proof and any other document as required by the vault as per Appendix 5.

v' The Vault will carry out due diligence process and release the commodity to the Authorized
Representative of the Clearing Member.

v' The Vault officials, in case of any discrepancy or doubt or any other reason, may refuse to issue /

release the commodity to the Authorized Representative of the clearing member, under intimation
to ICCL.
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1 Axis Bank Limited

2 Bank Of Baroda

3 Bank Of India

4 Canara Bank

5 Central Bank of India

6 Citibank N.A.

7 Corporation Bank

8 Deutsche Bank AG

9 HDFC Bank Limited

10 Hongkong and Shanghai Banking Corporation Limited
11 ICICI Bank Limited

12 IDBI Bank Limited

13 Indusind Bank Limited

14 Kotak Mahindra Bank Limited
15 Punjab National Bank

16 Standard Chartered Bank

17 State Bank Of India

18 Union Bank of India

19 Yes Bank Limited
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Appendix 2: Format of member’s request letter for change of Designated Bank

Date:

Manager,

Indian Clearing Corporation Ltd. (ICCL)

Phiroze Jeejeebhoy Towers

Dalal Street, Fort Mumbai - 400 001

Dear Sir,

Re: Change of Designated Bank for Clearing & Settlement Purpose

I/We Clg.No. is/ are having A/c. No. with

Bank for margins /clearing & settlement obligations of ICCL — BSE Commodity
Derivatives Segment. |/We wish to shift my / our designated bank from to
bank.
Our Account No. with bank is and we wish to

designate the same for Clearing & Settlement purpose including margin payments for ICCL — BSE Commodity
Derivatives Segment.

I/We agree that the operations in the abovementioned account would start only after receiving intimation
regarding the same from ICCL.

You are requested to please do the needful. Signature & Stamp of the Member(s) / Director(s)

Name & Signature
Stamp of the Member(s) / Director(s)
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Name of Vault

M/s Brink’s India Private Limited

Vault Address

Plot No. 28/15/1, Opp Nobat Singh Chambers,
Near Dudheswar Pani Tanki, Mahakali Mandir
Road, Tavadipura, Ahmedabad — 380004

Contact Person

Mr. Kuldeep Singh / Mr. Sandip Singh

Contact Details

079-25622347,25622358,25622359

Cell: 8511120552/8511142869

E-Mail ID

Release.amd@BrinksGlobal.com

Commodity Types and Rates

Vault Charges*

Gold Rs.20 per day per Bar
(1Kg)

Silver Rs.20 per day per Bar
(27-33 Kg)

*Taxes extra as applicable from time to time

*Additionally, transaction charge of Rs. 400/- per deposit or withdrawal (inclusive of Service Tax) shall
be payable directly to the vault.

Notes:

v' Members may note that above Vault Charges shall be levied for the actual number of days the goods
are stored. However, the Buyers shall be exempted from payment of Vault Charges, provided they

lift the goods on the commodity pay-out day.

v Vault charges of client/TM/CM shall be collected from their respective Clearing Member.
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Name of Vault

M/s Sequel Logistics Pvt. Ltd

Vault Address

29/B, Shrimali Society,
Opp. Passport Seva Kendra,

Navrangpura, Ahmedabad-380 009.

Contact Person

Mr.Ramprasad Sahu

Contact Details

079 — 2640 9689/90/91 Extn: 214
Cell 09016346699

Fax No.

079- 26409694

E-Mail ID

bse@sequel.co.in

Vault Charges*

Gold Rs.20 per day per Bar
(1Kg)

Silver Rs.20 per day per Bar
(27-33 Kg)

*Taxes extra as applicable from time to time

*Additionally, transaction charge of Rs. 250/- per deposit or withdrawal (inclusive of Service Tax) shall
be payable directly to the vault.

Notes:

v" Members may note that above Vault Charges shall be levied for the actual number of days the goods
are stored. However, the Buyers shall be exempted from payment of Vault Charges, provided they
lift the goods on the commodity pay-out day.

v" Vault charges of client/TM/CM shall be collected from their respective Clearing Member
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Appendix 5: Format of the Authorization Letter for taking delivery from the Vault / Warehouse

Date:

Vault Name:
Vault Address:

Dear Madam / Sir,

Sub: Authorization Letter for lifting of Delivery from Vault / Warehouse

CM Code CM Name
TM Code TM Name
ucc UCC Name
We hereby appoint and authorize the following person to take delivery of KG / MT of
(Commodity) from the location of
(Name of Vault on our
behalf
Name of the )
. Specimen Document towards
Authorized ] ] Photograph
Signature Proof of Identity

Representative

Doc (please tick) :

PAN Card Photograph to be attested
Voter’s Id by the CM (stamp &
Aadhaar Card signature to be partly

affixed on and partly off
the photograph)

No :

We hereby agree and confirm that we have received the commodity from the vault as per the details
mentioned above.
Thanking you,

Name & Signature of the Authorized Signatory along with company stamp
Contact Number:
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Delivery and Settlement Procedure

1. Gold Futures Contract

Delivery Logic Compulsory Delivery
Last Day of 5th Day of contract expiry month. If 5th day is a holiday then
Trading preceding working day.

Tender Period

1stto 6th day of the contract expiry month except Saturdays, Sundays
and Trading Holidays.

Delivery Period

1st to 6th day of the contract expiry month except Saturdays, Sundays
and Trading Holidays.

Buyer’s Delivery
Intention

On 1st to 5t of the contract expiry month except Saturdays, Sundays
and Trading Holidays. The delivery intention by buyer member shall
be given by 07:30 PM on tender day’s i.e., 15t to 4th of the contract
expiry month and by 05:00 PM on contract expiry day.

Delivery Intention
by Seller

The seller will mark delivery intention on 1st to 4th of the contract
expiry month except Saturdays, Sundays and Trading Holidays by
earmarking his existing valid commodity balance towards the pay-
in obligation by 7:30 PM. On the contract expiry day, all the open
position will be marked for delivery.

Dissemination of
Information on

Eiili?zgei Seller | Fespective tender days and expiry days. The web-address link shall
and Bu;’ery also be available on the TWS.

BSE/ICCL will inform members through website regarding delivery
intentions of the seller and buyer members by 08:00 PM on the

Tender Period
Margin

5% incremental margin for last 5 days on all outstanding positions.
Such margin will be addition to initial, additional and special margin
as applicable.

Delivery Period
Margin

Delivery period margins shall be higher of:

a. 3% + 5 day 99% VaR of spot price volatility
Or
b. 25%

Exemption from
Tender and
Delivery Period
Margin

Tender & Delivery Period margin will be released on receipt of
Commodity pay-in by Member through Collateral Management
System towards the pay-in obligation.
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The seller will have to do the delivery pay-in through Collateral
Management System by earmarking his existing valid commodity
balance towards the pay-in obligation.

On Tender Days:

On any tender days by 7:30 p.m. except Saturdays, Sundays and
Trading Holidays. Marking of delivery will be done on the tender
days based on the intentions received from the sellers after the
trading hours.

Delivery Pay-in

On Expiry:
On expiry all the open positions shall be marked for delivery. Delivery,

pay-in will be on E + 1 basis by 11:00 a.m. except Saturdays, Sundays
and Trading Holidays.

Funds Pay-in T+1 working day by 11:00 a.m. (“T” stands for tender day)

Funds Pay-out T+1 working day by 05:00 p.m.

Delivery Pay-out | T+1 working day after completion of Funds Pay-in.

Mode of N ICCL Collateral Management System.
Communication

Allqcatlon of On the respective tender days after the end of the day.
Delivery

Seller Default:

3% of Settlement Price + replacement cost (difference between
settlement price and higher of the last spot prices on the commodity
pay-out date and the following day, if the spot price so arrived is
higher than Settlement Price, else this component will be zero.)

Norms for apportionment of penalty -

= At least 1.75% of Settlement Price shall be deposited in the

Penal Provision Settlement Guarantee Fund (SGF) of the ICCL.

» Up to 0.25% of Settlement Price may be retained by the ICCL
towards administration expenses.

* 1% of Settlement Price + replacement cost shall go to buyer who
was entitled to receive delivery.

Over and above the prescribed penalty, ICCL shall take suitable
penal/ disciplinary action against any intentional / willful delivery

default by seller.

Buyer default shall not be permitted.

Settlement/closing price on the respective tender days except on
expiry date. On expiry date the delivery order rate shall be Final
Settlement Price. (FSP)

Delivery Order
Rate (DOR)
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Buyer default shall not be permitted

Buyer’s Obligation
Close Out of
Outstanding
Positions

All outstanding positions on the expiry of contract, not settled by
way of delivery in the aforesaid manner, will be settled as per the
FSP with penalty as per penal provisions.

Verification by
the Buyer at the
Time of Release
of Delivery

At the time of taking delivery, the buyer can check his delivery in
front of designated vault personnel. If he is satisfied with the
quantity and quality of material, then Vault will release the goods. If
Buyer is not satisfied with the quality, he can request for assaying by
any of the ICCL approved Independent Assayers. If the buyer
chooses for assaying, designated vault person will carry the goods to
the Assayer’s facilities, get it assayed and bring it back to designated
vault along with assayer’s certificate. The report shall be final and
binding on both buyer and seller. In case of variation in quality in the
Independent Assayer’s report from the original report submitted,
the buyer and seller will have to mutually negotiate the final
settlement proceeds within 1 working day from receipt of assayer’s
report. The cost of this assaying as well as cost of transportation
from designated vault to assayer’s facilities to and fro will be borne
by the buyer. The vault charges during such period will be borne by
the buyers. If the buyer does not opt for assaying at the time of lifting
delivery, then he will not have any further recourse to challenge the
quantity or quality subsequently and it will be assumed that he has
received the quantity and quality as per the delivery obligation by
the seller.

Delivery Centre(s)

Exchange Designated Vault at Ahmedabad.

Legal Obligation

The members will provide appropriate tax forms wherever required
as per law and as customary.

Taxes, Duties, Cess
and Levies

Ex-Ahmedabad, Inclusive of all taxes / levies relating to import duty,
customs to be borne by the Seller; but excluding GST, any other
additional tax, Cess, or surcharge as may become due & payable
under any law, rules or regulations, applicable from time to time, to
be borne by the buyer.

Vault, Insurance
and
Transportation
Charges

To be borne by the seller up to commodity pay-out
date.
To be borne by the buyer after commodity pay-out
date.

Evidence of Stocks
in Possession

At the time of issuing Delivery Intention, the Member must satisfy
the ICCL that he holds stocks of the quantity and quality specified in
the Delivery Intention at the declared delivery center by giving

delivery pay-in through Collateral Management System by
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earmarking existing valid commodity balance in the Collateral
Management System towards the pay-in obligation.

On receipt of delivery, the designated vault personnel will do the
following validations:
a. Whether the person carrying Gold is the designated clearing
agent of the member.
b. Whether the selling member is the bonafide member of the ICCL
c. Whether the quantity being delivered is from ICCL approved
refinery.
d. Whether the serial numbers of all the bars is mentioned in the
packing list provided.
e. Whether the individual original assay certificates are
accompanied with the Gold Bars
Any other validation checks, as they may desire.

Validation Process

In case any of the above validation fails, the designated vault will
contact the ICCL office and take any further action only as per
instructions received from the ICCL in writing. If all validations are
through, then the designated vault personnel will put the Gold in the
vault. Then the custodian of designated vault will issue appropriate
receipt/acknowledgement slip for having received the goods.
Designated vault in front of the selling member’s clearing agent, will
deposit the said metal into their vault.

Delivery Process

The price of gold is on the basis of 995 purity. In case a seller delivers

gg?l:lsttyment 999 purity, he would get a premium. In such case, the sale proceeds
will be calculated by way of delivery order rate * 999/ 995.
For the purpose of taking delivery of goods fully or partially, the
Member shall raise withdraw request in Collateral Management
System authorising a representative on his behalf to take the
delivery. Authorize representative will present a withdrawal
request letter to vault which shall be given by the member on the
letter head The withdrawal request by the Member shall consist of

Procedure of the following details:

Taking Delivery a. Name of the authorised representative.

from the Vault

Name of the Commodity along with quantity.
Name of the Vault along with the location.
Signature of the authorised representative.

Proof of Identity viz. PAN card, Aadhar, Voter ID.
Photo identity proof duly attested by the Member.

~0oo0C
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The above-mentioned details are required to be updated in the
Collateral Management System. ICCL would send the instruction to
the Vault authorities directly for delivery of commodity.

Based on the said details, the Vault will issue the requested quantity
to the authorised representative who has to present himself
personally at the Vault along with the requisite photo identity proof
in original.

The Vault officials will, upon final scrutiny/checking of the identity,
deliver goods to the representative of the Member. The Vault
officials in case of any discrepancy or doubt or any other reason may
refuse to issue the goods to the representative under the intimation
to the ICCL.

The delivery given to the representative shall be final & binding to
the Member and their constituents at all times.

The selling members tendering delivery will have the option of
delivering such grades as per the contract specifications. The buyer
has no option to select a particular grade and the delivery offered by
the seller and allocation by the ICCL shall be binding on him.

Deliverable Grade
of Underlying
Commodity

Extension of

Delivery Period As per ICCL decision due to a force majeure or otherwise.

The general provisions of Byelaws, Rules and Regulations of the
ICCL and decisions taken by SEBI/ the Board of Directors/ Relevant
Authority of the ICCL in respect of matters specified in this document
shall form an integral part of this contract. The ICCL or SEB], as the
case may be, may further prescribe additional measures relating to
delivery procedures, vaulting, quality certification, margining, and
risk management from time to time.

Members and market participants who enter into buy and sell
transactions on BSE need to be aware of all the factors that go into

Appllc:;lf)lllty the mechanism of trading, clearing & settlement, as well as all
. provisions of the ICCL’s Bye Laws, Rules, Regulations, circulars,
Regulations

directives, notifications of the ICCL as well as of the Regulators,
Government and other authorities.

It is the sole obligation and responsibility of the Members and
market participants to ensure that apart from the approved quality
standards stipulated by the BSE/ICCL, the commodity deposited /
traded / delivered through the Approved warehouses/Vaults of ICCL
is in due compliance with the applicable regulations laid down by
authorities like BIS, Orders under Packaging and Labelling etc., as
also other State/Central laws and authorities issuing such
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regulations in this behalf from time to time, including but not limited
to compliance of provisions and rates relating to GST, APMC Tax,
Mandi Tax, LBT, octroi, stamp duty, etc. as may become due &
payable under any law, rules or regulations, applicable from time to
time on the underlying commodity of any contract offered for deposit
/ trading / delivery and that BSE/ ICCL shall not be responsible or
liable on account of any non-compliance thereof.

All the Sellers giving delivery of goods and all the buyers taking
delivery of goods shall have the necessary GST Registration as
required under the Goods & Service Tax (GST) Act applicable to the
jurisdiction of the delivery centers and obtain other necessary
licenses, if any.

In respect of all contracts executed by the Members on BSE, it shall
be the responsibility of the respective members to pay all applicable
statutory fee, stamp duty, taxes and levies in respect of all deliveries
as well as futures contracts directly to the concerned
Central/State/Local Government Departments and the BSE/ICCL
shall not be held liable or accountable or responsible on account of
any non-compliance thereof.

The buyer shall have to lodge their claim against quality and/or
quantity of goods/ delivery allocated to them while retaining
disputed goods in the designated vault itself (without lifting them
out of the vault), if any, within 48 hours from the date of scheduled
pay out of the ICCL and failing which, no claim shall be entertained
by the ICCL thereafter.

The ICCL is not responsible and shall not be held liable or accountable
or responsible for value of the goods/stock of the commodities
stored/lying in ICCL designated warehouse/s, vault and which is
fully /partially confiscated / seized by any local or statutory or any
other authority for any reason whatsoever or for any deterioration in
quality of the goods stored due to above reason or which have passed
the Final Expiry date and continue to remain in the ICCL accredited|
warehouse. The decision of the ICCL shall be final and binding to all
Members and their constituents in this regard. (The interpretation or
clarification given by the ICCL on any terms of this delivery and
settlement procedure shall be final and binding on the members and
other market participants).
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2. Silver Futures Contract

Delivery Logic Compulsory Delivery
Last Day of 5th day of the contract expiry month. If 5t day is a holiday then
Trading preceding working day.

Tender Period

1st to 6th day of the contract expiry month except Saturdays, Sundays
and Trading Holidays.

Delivery Period

1st to 6th day of the contract expiry month except Saturdays, Sundays
and Trading Holidays.

Buyer’s Delivery

intention

On 1stto 5th of the contract expiry month except Saturdays, Sundays and
Trading Holidays. The delivery intention by buyer member shall be
given by 07:30 PM on tender day’s i.e, 1st to 4th of the contract expiry
month and by 05:00 PM on contract expiry day.

Delivery
Intention by
Seller

The seller will mark delivery intention on 1st to 4t of the contract
expiry month except Saturdays, Sundays and Trading Holidays by
earmarking his existing valid commodity balance towards the pay-in
obligation by 7:30 PM. On the contract expiry day, all the open position
will be marked for delivery.

Dissemination of
information on
tendered
delivery and
buyer’s interest.

BSE/ICCL will inform members through website regarding delivery
intentions of the seller and buyer members by 08:00 PM on the
respective tender days and expiry days. The web-address link shall
also be available on the TWS.

Tender Period
Margin

5% incremental margin for last 5 days on all outstanding positions.
Such margin will be addition to initial, additional and special margin as
applicable.

Delivery Period
Margin

Delivery period margins shall be higher of:

a. 3% + 5 day 99% VaR of spot price volatility
Or

b. 25%

Exemption from
Tender and
Delivery Period
Margin

Tender & Delivery Period margin will be released on receipt of
Commodity pay-in by Member through Collateral Management System
towards the pay-in obligation.
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The seller will have to do the delivery pay-in through Collateral
Management System by earmarking his existing valid commodity
balance towards the pay-in obligation.

On Tender Days:

On any tender days by 7:30 p.m. except Saturdays, Sundays and
Trading Holidays. Marking of delivery will be done on the tender days
Delivery Pay-in | based on the intentions received from the sellers after the trading
hours.

On Expiry:
On expiry all the open positions shall be marked for delivery. Delivery

pay-in will be on E + 1 basis by 11:00 am except Saturdays, Sundays
and Trading Holidays.

Funds Pay-in T+1 working day by 11:00 am (T stands for tender day).

Funds Pay-out T+1 working day by 05:00 pm.

Delivery Pay-out | T+1 working day after completion of Funds Pay-in.

Mode of - Collateral Management System.

Communication

Allqcatlon of On the respective tender days after the end of the day.
Delivery

Seller Default:

3% of Settlement Price + replacement cost (difference between
settlement price and higher of the last spot prices on the commodity
pay-out date and the following day, if the spot price so arrived is higher
than Settlement Price, else this component will be zero.)

Norms for apportionment of penalty -

= Atleast 1.75% of Settlement Price shall be deposited in the Settlement
Guarantee Fund (SGF) of the ICCL.

* Up to 0.25% of Settlement Price may be retained by the ICCL towards
administration expenses.

* 1% of Settlement Price + replacement cost shall go to buyer who was
entitled to receive delivery.

Penal Provisions

Over and above the prescribed penalty, ICCL shall take suitable penal/
disciplinary action against any intentional / willful delivery default by
seller.
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Buyer default shall not be permitted.

Settlement/closing price on the respective tender days except on

g:ilevfll;}(’)g; der expiry date. On expiry date the delivery order rate shall be Final
Settlement Price (FSP).

Buyer’s .

obligation Buyer default shall not be permitted.

Close out of All outstanding positions on the expiry of contract not settled by way

outstanding of delivery in the aforesaid manner, will be settled as per the FSP with

positions penalty as per penal provisions.

Verification by
the buyer at the
time of release
of Delivery

At the time of taking delivery, the buyer can check his delivery in front
of designated vault personnel. If he is satisfied with the quantity and
quality of material, then Vault will release the goods. If Buyer is not
satisfied with the quality, he can request for assaying by any of the ICCL
approved Independent Assayers. If the buyer chooses for assaying,
designated vault person will carry the goods to the Assayer’s facilities,
getitassayed and bring it back to designated vault along with assayer’s
certificate. The report shall be final and binding on both buyer and
seller. In case of variation in quality in the Independent Assayer’s
report from the original report submitted, the buyer and seller will
have to mutually negotiate the final settlement proceeds within 1
working day from receipt of assayer’s report. The cost of this assaying
as well as cost of transportation from designated vault to assayer’s
facilities to and fro will be borne by the buyer. The vault charges during
such period will be borne by the buyers. If the buyer does not opt for
assaying at the time of lifting delivery, then he will not have any further
recourse to challenge the quantity or quality subsequently and it will
be assumed that he has received the quantity and quality as per the
delivery obligation by the seller.

Delivery Centers

Exchange Designated Vault at Ahmedabad.

Legal obligation

The members will provide appropriate tax forms wherever required
as per law and as customary.

Taxes, Duties,
Cess and Levies

Ex-Ahmedabad, Inclusive of all taxes / levies relating to import duty,
customs to be borne by the Seller; but excluding GST, any other
additional tax, Cess, or surcharge as may become due & payable under
any law, rules or regulations, applicable from time to time, to be borne
by the buyer.

Vault, Insurance
and
Transportation
charges.

To be borne by the seller upto Funds Pay-out date.
To be borne by the buyer after Funds Pay-out date.
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Evidence of At the time of issuing Delivery Intention, the Member must satisfy the
Stocks in ICCL that he holds stocks of the quantity and quality specified in the
Possession Delivery Intention at the declared delivery center by giving delivery

pay-in through Collateral Management System by earmarking existing
valid commodity balance in the Collateral Management System towards
the pay-in obligation.

On receipt of delivery, the designated vault personnel will do the

following validations:

a. Whether the person carrying Silver is the designated clearing
agent of the member.

b. Whether the selling member is the bonafide member of the ICCL.

Validation c. Whether the quantity being delivered is from ICCL approved
Process refinery.
d. Whether the serial numbers of all the bars is mentioned in the
packing list provided.

Any other validation checks, as they may desire.

In case any of the above validation fails, the designated vault will
contact the ICCL office and take any further action, only as per
instructions received from the ICCL in writing. If all validations are
through, then the designated vault personnel will put the Silver in the
vault. Then the custodian of designated vault will issue appropriate
receipt/acknowledgement slip for having received the goods.
Designated Vault in front of the selling member’s clearing agent will
deposit the said metal into their vault.

Delivery Process

Quality The price of Silver is on the basis of 999 purity. If the quality
adjustment is less than 999, it is rejected.

Quantity The tolerance limit will be +/- 3 kg. The weight of Silver bar must be
adjustment between 27 kg to 33 kg.
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For the purpose of taking delivery of goods fully or partially, the
Member shall raise withdrawal request in Collateral Management
System authorizing a representative on his behalf to take the delivery.
Authorize representative present a withdrawal request letter to vault
which shall be given by the member on the letter head The withdrawal
request by the Member shall consist of the following details:

a. Name of the authorised representative.

b. Name of the Commodity along with quantity.

c. Name of the Vault along with the location.

d. Signature of the authorised representative.

e. Proof of Identity viz. PAN card, Aadhar, Voter ID.

f. Photo identity proof duly attested by the Member.
Procedure of
taking the The above-mentioned details are required to be updated in the
delivery from Collateral Management System. ICCL would send the instruction to the
the Vault Vault authorities directly for delivery of commodity.

Based on the said details, the Vault will issue the requested quantity to
the authorised representative who has to present himself personally at
the Vault along with the requisite photo identity proof in original.

The Vault officials will, upon final scrutiny/checking of the identity,
deliver goods to the representative of the Member. The Vault officials
in case of any discrepancy or doubt or any other reason may refuse to
issue the goods to the representative under the intimation to the ICCL.

The delivery given to the representative shall be final & binding to the
Member and their constituents at all times.

Extension of As per ICCL decision due to a force majeure or otherwise.
Delivery Period

The general provisions of Byelaws, Rules and Regulations of the

ICCL and decisions taken by SEBI/ the Board of Directors/ Relevant
Authority of the ICCL in respect of matters specified in this document
shall form an integral part of this contract. The ICCL or SEBI, as the
case may be, may further prescribe additional measures relating to
delivery procedures, vaulting, quality certification, margining, and risk

Applicability of management from time to time.

Regulations

Members and market participants who enter into buy and sell
transactions on BSE need to be aware of all the factors that go into the
mechanism of trading, clearing & settlement, as well as all provisions
of the ICCL’'s Bye Laws, Rules, Regulations, circulars, directives,
notifications of the ICCL as well as of the Regulators, Government and
other authorities.
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It is the sole obligation and responsibility of the Members and market
participants to ensure that apart from the approved quality standards
stipulated by the BSE/ICCL, the commodity deposited / traded /
delivered through the Approved warehouses/Vaults of ICCL is in due
compliance with the applicable regulations laid down by authorities
like BIS, Orders under Packaging and Labelling etc., as also other
State/Central laws and authorities issuing such regulations in this
behalf from time to time, including but not limited to compliance of
provisions and rates relating to GST, APMC Tax, Mandi Tax, LBT, octroi,
stamp duty, etc. as may become due & payable under any law, rules or
regulations, applicable from time to time on the underlying
commodity of any contract offered for deposit / trading / delivery and
that BSE/ ICCL shall not be responsible or liable on account of any non-
compliance thereof.

All the Sellers giving delivery of goods and all the buyers taking
delivery of goods shall have the necessary GST Registration as
required under the Goods & Service Tax (GST) Act applicable to the
jurisdiction of the delivery centers and obtain other necessary
licenses, if any.

In respect of all contracts executed by the Members on BSE, it shall be
the responsibility of the respective members to pay all applicable
statutory fee, stamp duty, taxes and levies in respect of all deliveries as
well as futures contracts directly to the concerned Central /State/Local
Government Departments and the BSE/ICCL shall not be held liable or
accountable or responsible on account of any non-compliance thereof.

The buyer shall have to lodge their claim against quality and/or
quantity of goods/ delivery allocated to them while retaining disputed
goods in the designated vault itself (without lifting them out of the
vault), if any, within 48 hours from the date of scheduled pay out of the
ICCL and failing which, no claim shall be entertained by the ICCL
thereafter.

The ICCL is not responsible and shall not be held liable or accountable
or responsible for value of the goods/stock of the commodities
stored/lying in ICCL designated warehouse/s, vault and which is
fully/partially confiscated / seized by any local or statutory or any
other authority for any reason whatsoever or for any deterioration in
quality of the goods stored due to above reason or which have passed
the Final Expiry date and continue to remain in the ICCL accredited
warehouse. The decision of the ICCL shall be final and binding to all
Members and their constituents in this regard. (The interpretation or
clarification given by the ICCL on any terms of this delivery and
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settlement procedure shall be final and binding on the members and
other market participants).
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Annexure 5-Margin Reporting.pdf
Margin Reporting: Commodity Derivatives Segment

Margin Reporting by Trading Members & Clearing Members

As stipulated by SEBI, Trading Members (TM) of BSE Commodity Derivatives Segment need to mandatorily
report the margins collected from their Clients and Clearing Members of ICCL-BSE Commodity Derivatives
Segment need to mandatorily report the margins collected from their Trading Members (for proprietary
account positions of Trading Members) and Custodial Participant (CP) Clients to BSE/ICCL through Member
Extranet Portal.

For this purpose, Members need to:
v" Download the Margin Files from Extranet through the below mentioned path.

Member Extranet>Commodity>Transaction>month/date folder

File Name For File Type Available
BCX_MGTM_<membercode>_yyyymmdd Trading Member csv Extranet
BCX_MGCM_<membercode> yyyymmdd Clearing Member csv Extranet

v' Fill in the margin collection amount and upload the same before 11: 00 pm by T+5 (i.e. 5th working
day from T day) through the below mentioned upload path as per the nomenclature stipulated
below.

Member Extranet>Commodity>Uploads>month/date folder

File Name For File Type Available
BCX_MGTM<membercode>.Mnn Trading Member Ccsv Extranet
BCX_MGCM<membercode>.Mnn Clearing Member Ccsv Extranet

M: File indicator
nn: incremental number

v" A response file will be generated by the system providing details of margin reported and penalty
details for shortage if any.
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Penalty structure for non-reporting/short collection/non-collection of margins by Trading
Members/Clearing Members in Commodity Derivatives Segment as stipulated by SEBI:

The following Penalty will be levied incase of short collection/non collection by member per instance. The
amount of penalty as indicated below:

*For each member

‘a’ Per day Penalty as % of ‘@’
(< INR 1 lakh) And (< 10% of applicable margin) 0.5
(>=INR 1 lakh) Or (>= 10% of applicable margin) 1.0

Where a = Short-collection/non-collection of margins per client per segment per day.

1.

The ‘margins’ for this purpose will mean initial margin (Span margin + Extreme loss margin
(ELM)/exposure margin + Net buy premium), Other margin (Tender margin + Delivery Margin), Mark
to Market margin, special / additional margin or any other margin as prescribed by BSE/ICCL to be
collected by member from their clients & Trading Members.

If short-collection/non-collection of margins of a client/TM/CP continues for more than three
consecutive days, then a penalty for 5% of the shortfall amount will be levied for each day of
continued shortfall beyond 3rd day of shortfall.

With respect to repeated defaulters, who default 3 times or more during a month, the penalty
would be 5% of the shortfall in such instances. Every short/non collection of margin is to be
considered as one instance of default. In case margin shortage is reported for a client 3 times or
more during a month, i.e., either in consecutive instances or in 3 different instances, the penalty
would be 5% of the shortfall from 4th instance of shortfall. E.g. shortage is reported for a
client/TM/CP on 1st and 2nd day of month consecutively; thereafter again on 10th day shortage is
reported. So the number of instances are 3 and in case shortage is reported on any day later in the
month, the penalty shall be 5% of the shortfall amount for all such instances beyond 3rd instance.)

All instances of non-reporting will amount to 100% non-collection of margin and the penalty as
prescribed above will be charged on these instances in respect of non-collection.

The members are required to collect upfront initial margins and extreme loss margins from their
clients/TM/CP as the case may be. The members will have time till ‘T+2’ working days to collect
margins (except initial margins and extreme loss margins) from their clients/TM/CP. (The
clients/TM/CP must ensure that the initial margins and extreme loss margins are paid in advance of
trade and other margins are paid as soon as margin calls are made by BSE/ICCL/Members). The
period of T+2 days has been allowed to members to collect margin from clients/TM/CP taking into
account the practical difficulties often faced by them only for the purpose of levy of penalty and it
should not be construed that clients/TM/CP have been allowed 2 days to pay margin due from
them.)

The members will report to BSE/ICCL by T + 5 day the actual short-collection/non-collection of all

margins from clients/TM/CP. Settlement holidays would not be considered for determining the T+5
reporting due date.
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7. If during inspection or otherwise, incorrect reporting on collection of margin from client/TM/CP by
trading members/clearing members as the case may be is found, the member will be penalized up
to 100% of such amount short collected.

8. The penalty shall be collected not later than five days of the last working day of the trading month.

File Formats URL
https://www.bseindia.com/markets/Marketinfo/DispNewNoticesCirculars.aspx?page=20180816-35
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Collateral Management (Liquid Assets): Commodity Derivatives Segment

1. Composition of Liquid Assets

Clearing Members of the Commodity Derivatives Segment may deposit liquid assets in various forms viz.
cash and cash equivalents i.e. Bank Guarantees and Fixed Deposit Receipts of scheduled commercial banks,
eligible Government Securities, Liquid Mutual Fund (MF) Units and non-cash equivalent i.e. eligible
securities, Non cash MF units, Corporate bonds, Bullion collateral etc. and in any other form as may be
prescribed by ICCL from time to time. List of Eligible securities, MF units and Government Securities is
available on the web-site of (BSE)/ICCL.

The types of liquid assets acceptable by ICCL from the clearing members and the applicable haircuts and
concentration limits are listed below:

Cash & Cash Equivalent

Eligible Collateral Haircut Remarks
Cash No haircut No limit
Bank Fixed Deposit Receipts (“FDRs”) No haircut No limit
Limit on exchange’s exposure to a
Bank Guarantees (“BGs”) No haircut single bank as per the sebi

stipulated norms.

Central Government Securities 10% No limit

Units of liquid Mutual Fund (or) Govt. Sec.
Mutual Fund (by whatever name called 10% No limit
which invests in government securities)

Non- Cash Equivalent*

Eligible Collateral Haircut Remarks
Liquid (Group-l) Equity Shares (as per the | VaR margin for Limit on exchange’s exposure to a
prescribed criteria for classification of scrips | the respective single issuer as per SEBI stipulated
on the basis of liquidity). scrips norms.

Mutual Funds (other than those listed under

cash equivalent) VaR Margin
AA (or higher) rated Corporate Bonds 10% Not more than 1.0% of total liquid
assets of the clearing member.
Gold ETF 20% Total commodities collateral for any
Commodity Collateral: clearing member shall not exceed
30% of the total liquid assets of the
Bullion clearing member, out of which non-
20% bullion (Presently, not accepted)

collateral shall not exceed 15% of the
total liquid assets of the clearing
member.
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o The cash/cash equivalent component should be at least 50% of the total liquid assets. Further, the
Liquid Assets deposited in form of cash equivalent and non-cash equivalent are subject to the
norms in respect of applicable haircuts, single bank and single issuer exposure limits, etc. as per
the guidelines issued by Securities and Exchange Board of India (SEBI) and ICCL as well as any other
circulars/guidelines that may be issued in respect of the same from time to time.

o ICCL will not accept FDRs & BGs from clearing members as collateral, which are issued by the
trading/clearing members themselves or banks who are associate of trading/clearing members.

o The commodity collateral which is owned by the clearing member only can be deposited towards
collateral deposits by the clearing member with ICCL.

2. Minimum Liquid Asset/Networth

The Clearing Member’s liquid net worth after adjusting all types of margins must be at least INR 50 Lakhs
at all points in time.

Accordingly, every Clearing Member would be required to maintain Minimum Liquid Networth (MLN) of
INR 50 lakhs with ICCL, out of which MLN worth atleast INR 25 lakhs should be in the form of cash & cash
equivalents. The balance amount can be in the form of Cash/Cash equivalent/non-cash equivalent.

3. Additional Liquid Assets

Clearing Members may deposit additional liquid assets at any point of time based on the composition of
Liquid Assets as detailed above.

4. Procedure for submission of deposits towards Liquid Assets
> Cash Deposits

v ICCL has provided an on-line facility in its Collateral Management System to members for sending
instructions to Clearing Banks for enhancement of cash collateral.

v Through the said facility, Members can place their on-line requests to their designated Clearing
Bank during the specified timings for enhancement of cash collateral for the relevant segment of
the Exchange.

v" The concerned Clearing Banks have also been provided the on-line web-based facility for
confirmation of such cash collateral enhancement requests.

v" Based on the request forwarded by the Member, the respective Clearing Banks may confirm or
reject the enhancement of cash collateral request received by them.

> Fixed Deposit Receipts (FDRs)

Clearing Members can deposit FDR(s) of scheduled commercial banks towards liquid assets.
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v" The FDRs deposited by the Clearing Members should be issued in favour of “Indian Clearing
Corporation Ltd. a/c Trade Name of the Clearing Member" and should be duly discharged by the
Clearing Member himself or an authorised signatory of the member on the reverse of the FDRs.

v" The FDRs need to be deposited along with a covering letter of the Clearing Member and with a
letter from the concerned bank addressed to ICCL as per the formats stipulated by ICCL.

(Refer annexure 1.4.10.1.1) https://www.bseindia.com/members/downloads.aspx?expandable=9

Renewal of FDRs

v" Clearing Members may renew the FDRs deposited towards Liquid Assets by submitting a renewal
letter from the concerned bank and along with a covering letter by the Clearing Member in the
prescribed format.

(Refer annexure 1.4.10.1.2) https://www.bseindia.com/members/downloads.aspx?expandable=9

The Clearing Members can also deposit new/renew the Fixed Deposit Receipts in electronic form
(EFDRs) in favour of ICCL towards their Liquid Assets. The process for issuance/renewal of EFDR is as
follows:

v" Members who wish to avail of the facility can approach any of the empaneled banks

v" Submit required documents and information such as member code, segment for which FDR is to
be deposited towards Liquid Assets (Collateral) requirements, Amount, Tenure etc.

v" Request the bank to create/renew the FDR and mark lien in favour of ICCL.

v" Accordingly banks can issue/renew the FDR, with a lien marked in favour of ICCL and confirm the
FDR information electronically to ICCL through the system provided by ICCL.

Bank Guarantee (BGs)

Clearing Members can deposit Bank Guarantees (BGs) issued by Scheduled Commercial Banks
towards Liquid Assets requirements in the prescribed format stipulated by ICCL. The BG may be
deposited along with a covering letter of the Clearing Member as per the specified format.

(Refer annexure 1.4.10.2.1) https://www.bseindia.com/members/downloads.aspx?expandable=9

Clearing Members can deposit bank guarantee(s) with/without the claim period. In cases where
bank guarantee(s) are submitted without a claim period, the amount of the bank guarantee(s)
would be removed from the liquid assets of the member at least seven days before the expiry date
of the bank guarantee(s) or such other period as may be decided by ICCL from time to time. In
cases where bank guarantee(s) are submitted with a claim period, the amount of the bank
guarantee(s) would be removed on the expiry date of the bank guarantee(s) or such other date as
may be decided by ICCL from time to time.

Clearing Members are required to ensure the following at the time of depositing the bank
guarantees:

The bank guarantee should be strictly as per the formats prescribed by ICCL.

No relevant portion of the bank guarantee should be left blank.

All irrelevant portions struck off on the printed format should be authenticated by the bank by
affixing the bank seal / stamp duly authorised.

ASENEN
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v" All handwritten corrections and blanks should be attested by the bank by affixing the bank seal /
stamp duly authorized.

v Each page of the bank guarantee should bear the bank guarantee number, issue date and should
be signed by at least two authorised signatories of the bank.

v" That the bank guarantee should be free from any discrepancy before the same is submitted to
ICCL.

Renewal of BGs

v" Clearing Members may renew the BGs deposited towards Liquid Assets by submitting a renewal
letter from the concerned bank along with the covering letter by the Clearing Member in the
prescribed format.

(Refer annexure 1.4.10.2.2) https://www.bseindia.com/members/downloads.aspx?expandable=9

Bank Guarantee in electronic form

The Clearing Members can also deposit/Renew the Bank Guarantees in electronic form in favour
of ICCL towards their Liquid Assets. For details Members may refer Circular No 20150903-26, dated
03, September 2015.

> Eligible securities and MF units by way of pledge towards Liquid Assets

Clearing Members can deposit eligible securities and MF units in dematerialised form towards
liquid assets by way of pledge. The list of eligible securities and units is available on BSE/ICCL web-
site. These securities and units shall be pledged in favour of ICCL in the designated depository
accounts.

The valuation of the securities and units deposited towards Liquid Assets shall be in accordance
with the norms and limits as prescribed by ICCL from time to time. The value of the securities shall
be subject to such haircut as may be prescribed by ICCL from time to time. The valuation of
securities and units will be done on a periodic interval by ICCL and benefit to the extent of net
value of the securities/units after haircut shall be considered. ICCL may revise the list of approved
securities/units and the norms in respect of same from time to time. Clearing Members shall
regularly monitor their valuation of securities/units lying towards Liquid Assets and
replace/replenish the same based on the revised list of approved securities/units and change in
norms.

Clearing Members shall also ensure that only eligible securities are pledged and lying towards their
Liquid Assets with ICCL and that the said securities are not subject to any lock in period, any charge
or lien, encumbrance of any kind, or such other limitations or title is questioned before the court
or any regulatory body.

Procedure for pledging of demat securities/units towards Liquid Assets

Clearing Members need to follow the following procedure for availing the facility to pledge demat
securities /units towards Liquid Assets:
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v" Clearing Members need to execute a deed of pledge in favour of ICCL, for deposit of approved
securities towards liquid assets with ICCL for the concerned segment in the prescribed format
stipulated by ICCL.

v" The said deed of pledge should be stamped and signed by (i) Clearing Member in case of individual
membership, (ii) all partners in case of a Partnership Firm (iii) In case of a company by any two of
the following persons (Managing Director, Whole-time Director and other Directors on the board
of the member company).

v" The pledge needs to be submitted to ICCL along with the covering letter and certified true copy of
the board resolution pertaining to the authorised signatories of the pledge deed.

> Government Securities towards Liquid Assets

Clearing Members can deposit eligible securities of Central Government (GSec) and Treasury Bills
(T-bills) through RBI E-Kuber System or through demat mode. The list of such eligible securities is
available on https://www.bseindia.com/members/downloads.aspx?expandable=9

(Refer Annexure 1.4.10.3.2)

The procedure for submitting G-sec’s as collateral shall be as under:

v" Members desirous of providing G-sec’s will inform ICCL about the details of such G-Sec’s as per the
stipulated format. A copy of such letter should be emailed at bse.csd@bseindia.com

(Refer annexure 1.4.10.3.1 for Gsec procedure & formats)
https://www.bseindia.com/members/downloads.aspx?expandable=9

v" The details filled in said format by the Member brokers need to be entered into in the Ekuber
System under Margin Transfer Module before 5.00 pm for transfer of securities to the following
CSGL account of ICCL.

Account Name : Indian Clearing Corporation Ltd. -CSGL Account.
CSGL Account No. : 53111600001

v" The process of transfer will get completed on confirmation of the transfer instructions received by
ICCL through EKUBER for acceptance of the said Govt. Securities.

v" Members may note that the valuation of G-Sec’s shall be based on the latest available closing price
(subject to a minimum hair-cut of 10%) of G-Sec’s.

v Member brokers may note that the periodic coupon/redemption payments received on such G-
Sec’s will be distributed/passed by ICCL to concerned Clearing Members by crediting the same to
their settlement Accounts with the designated Clearing banks upon receipt of amount from RBI.

> Procedure for deposit of Commodities towards Liquid Assets
v" Clearing Members can avail the facility to deposit the approved commodities towards collateral
deposits.

v" Clearing Members need to execute a deed of pledge in favour of ICCL, for deposit of approved
commodities towards liquid assets with ICCL as per the prescribed format.
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v" To begin with, Clearing Members can deposit Bullion towards collateral. Members will be informed
about the addition of commodities in the approved list of commodity towards collateral.

v' Clearing member shall mark the Bullion deposited with the vaults as collateral (Kindly refer
Annexure 3-Settlement Process for process of deposit Bullion) in the Collateral Management
System post confirmation of the receipt of commodity in the collateral module.

v" Commodities will be valued on the basis of previous day’s closing price for the near month futures
contract of the respective commodity.

v" Once the near month contract enters the tender period, rates of the immediate far month contract
shall be considered for the purpose of valuation.

v" The valuation of the commodities will be done on daily basis and the valuation arrived at, will be
subject to the commodity wise haircut to arrive at the eligible value of the collateral.

5. Process for withdrawal of Collateral (Liquid Assets)

v" Clearing Members can place their on-line requests as per the timelines for release of Liquid Assets
deposited by them with ICCL to the extent of collateral which is not utilised/blocked towards
margins and/or other obligations of the member through the collateral module provided to them.

v" In Collateral Module, clearing members are required to update their release requests by selecting
‘commodity segment’ and the respective collateral type of release ie. Cash, FDR, BG, Security,
Commodity etc.

v" Such requests may be considered by ICCL, inter alia, subject to availability of un-utilised collateral
of the member after due adjustments for the fulfilment of all obligations and liabilities of the
member towards ICCL/BSE as per the Bye Laws, Rules and Regulations of ICCL/BSE or anything
done in pursuance thereof.

v" For withdrawal of G-Secs (deposited towards Liquid Assets with ICCL), members will also be
required to send the release request through E-kuber system on a working day to ICCL. (Refer

annexure 1.4.10.3.1 for Gsec release format)
https://www.bseindia.com/members/downloads.aspx?expandable=9

6. Transfer of collateral from one trading segment to another trading segment

v Clearing Members, who intend to transfer collateral across segments need to send their on-line
instruction in respect of same through the Collateral Module.

v" Members can log-in through specific user-ids and passwords into the Collateral Module.

v" Clearing Members can avail facility of on-line transfer of collateral except commodity collateral
across segments to the extent of the available amount of unutilised collateral (collateral which is
not utilised/blocked towards margins and/or other obligations of the member).

v" The transfer requests received from Clearing Members through the Collateral Module shall be
treated as request from the member and no separate letter would be required to be submitted.

v" Incase of Bank Guarantee, only Fungible BGs will be allowed for transfer across segments.

v" Certain types of collateral cannot be transferred to other segments where such collateral is not
eligible.

v" The evaluation of collateral transfer across the segments will be subject to hair-cut and other
criteria/norms in respect of the concerned segments as specified by SEBI/BSE/ICCL in this behalf
from time to time.

v' Clearing Members may verify the details of their request for transfer and its status in the Class
Collateral Module.
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